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Material Master Data in SAP MM: 

Material Master Data in SAP MM (Materials Management) is a core component of the 

SAP ERP (Enterprise Resource Planning) system that plays a fundamental role in 

managing materials within an organization. It serves as a centralized repository of 

information about all materials or products a company procures, produces, stores, or 

sells. 

Material Master Data includes detailed information about each material, such as: 

Material Type: Classifies materials into categories like finished products, raw materials, 

semi-finished products, etc. 

Material Group: Further categorizes materials for easier management. 

Description: A detailed description of the material. 

Unit of Measure: Specifies how the material is measured (e.g., pieces, liters, kilograms). 

Storage Locations: Information about where the material is stored within the 

organization. 

Stock Levels: Current stock quantities and values. 

Price Information: Costs associated with the material. 

Supplier Information: Details about suppliers who provide the material. 

Purchasing Information: Information related to purchasing the material, like lead times, 

order quantities, and preferred vendors. 

Plant Data: Data related to the production of the material, including the bill of materials, 

routing, and work centers. 

Sales Information: Data for selling the material, such as sales price and customer data. 

Quality Management Information: Specifications for quality checks and inspection of the 

material. 

Serial Numbers and Batch Information: For traceability purposes. 

 

Material Master Data is critical for various business processes, including procurement, 

inventory management, production planning, and sales. It ensures that everyone in the 

organization has access to accurate and up-to-date information about materials, which 

helps in efficient resource allocation, cost control, and decision-making. 
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Material Ledger: Material Ledger is a tool that collects transaction data for materials 

whose master data is stored in material master. The material ledger uses this data to 

calculate prices to valuate these materials. The material ledger is basis of actual costing. 

It enables material inventories to be valuated in multiple currencies and allows the use 

of different valuation approaches.  

  

Material master: The material master contains information on all the material that a 

company procures or produces, stores, and sells. It is the company’s central source for 

retrieving material-specific data. This information is stored in individual material 

record.  

  

1. Assign Currency Types and Define Material Ledger Types. Path:  

 
  

  

Select ML type and double click on define individual character.  
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2. Assign Material Ledger Type to Valuation Areas. Path:   

 

  

 
  

3. Activate Material Ledger for Valuation Areas. Path:   
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Execute and double click on activate material ledger   

  

Select ML activate check box and save.  

  

4. Set Valuation Areas as Productive.  

   

Path:   
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5. Define Attributes of Material Types  
Tcode: OMS2  

Path:   

 
  

Select material type and double click on Quantity/Value updating.  
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Follow same process for HAWA, FERT, HALB, LEHI Material types.  

  

  

  

6. Define material group.  
Tcode: OMSF  

Path:  

 
  

Execute and click on new entry.  

   

Save it.  
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7. Create material master data.  

Tcode: MM01  

Path:   

 

  

 

  

Enter and select basic data, Purchasing, General plant/storage 1, Accounting 1 view.  

mailto:Info@ambikeya.com%20%7C%7C


   
 

 
 

                                                                                                                                                                                                  

                              Info@ambikeya.com || www.ambikeya.com || +917746805189 

  

Press enter and enter plant and storage location.  

  

  

Press enter.  
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Save it.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

mailto:Info@ambikeya.com%20%7C%7C


   
 

 
 

                                                                                                                                                                                                  

                              Info@ambikeya.com || www.ambikeya.com || +917746805189 

  

mailto:Info@ambikeya.com%20%7C%7C

